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1. The urgency of the research issue 

Macro financial instruments are important macro regulators of the State, on the one hand, affecting economic growth, inflation and unemployment; on the other hand, stimulating or inhibiting the development of a sector or group of sectors depending on the specific objectives of the State. Through the fiscal and monetary policies with such instruments as taxes, interest rates, exchange rates, budget expenditures ..., the State can regulate production and business activities of enterprises. With the view and orientation of bringing garment in general and export garment in particular to become the spearhead of the economy, the Government has implemented many financial support measures for garment enterprises. Wishing to evaluate the effectiveness of financial instruments in improving the competitiveness of export garment, the PhD student selected the topic "Using macro financial instruments to enhance competitiveness of Vietnam export garment” 
2. Purpose of the thesis 

To formalize theoretical issues on use of macro-financial instruments and competitiveness of commodities, systemize macro-financial instruments to be used by enterprises; to analyze the current status of the use of macro-financial instruments to improve the competitiveness of Vietnam’s export garment and assess the impact of macro-financial instruments on the competitiveness components of Vietnam’s export garment ; To propose some solutions to use macro-financial instruments to enhance the competitiveness of export garment in the world economy context as well as in the greatly variable textile industry of the world.

3. Subject and scope of research of thesis

Subject: Macro-financial instruments used by the Vietnamese government for export garment and export garment manufacturers are mainly for garments classified by the harmonized description and commodity coding system - HS code, including HS 61 and HS 62.

Scope: 

Space: Study on the use of data systems of garment enterprises in the territory of Vietnam, including FDI enterprises.

Time: The thesis focuses on assessing policy changes in the period since Vietnam officially became a member of WTO. So far, in 2007 – 2016 the period , some up-to- 2017.

Content: The thesis focuses on the evaluation and analysis of macro-financial instruments for Vietnam’s garment enterprises, focusing on stages related to the formation of the value chain and factors constituting the competitiveness of export garment; Focusing on ready-made garments for different groups of consumers, equivalent to HS 61 and HS 62.

- Research methods of the thesis: mainly qualitative analysis methods including: Analysis and synthesis: synthesis of theoretical documents of the world; synthesis of practical documents, legal systems and experience in using financial instruments; mainly using data and secondary data; Policy analysis on the advantages and limitations in the implementation of financial instruments for export garments. Statistics and comparisons: The thesis uses time series comparisons of past and present to show the competitive status of export garment on the cost, market share, quality, prestige ... Model method: based on the documented on the competitiveness of products, the PhD student applies the "5 competitive pressure" and "value chain" models to assess the competitiveness of the export garment of Vietnam 
4. New scientific contributions of the thesis

The thesis contributes to the theory of macro-financial instruments for development of the garment industry in Vietnam; clarifying effects of macro-financial instruments on the development of Vietnam's garment industry in general and the competitiveness of export garment in particular; Proposing some solutions on use of macro-financial instruments to improve the competitiveness of export garment in the strongly increasing domestic and international competition context 
5. Theoretical and practical meanings of the thesis

- Scientific meaning: clarify the implication of "macro-financial instruments that have an impact on improving the competitiveness of export garment"; building factors that affect the competitiveness of export garment; Indicates the impact channels of macro-financial instruments on each of the competitiveness factors of export garment.

- Practical meaning: The thesis points out many inadequacies and inquiries in the macro-financial instrument system which affect the competitiveness of export garment in particular; highlights the limitations in the implementation of macro-financial instruments, as well as ineffective performance of financial aid agencies; analyzes and interprets the relationship between the implementation of financial instruments and non-financial solutions.

Chapter 1

OVERVIEW OF RESEARCH

1.1. Overview of internal and external researches
1.1.1. Studies on use of macro-financial instruments

a. Overseas studies

As a macro-financial regulator, foreign research materials on the use of financial instruments are abundant and varied in both theoretical and practical perspectives. It can be named as: 
+ Paul Cook (IDPM) and Frederick Nixson (2000) studied and evaluated the impact of financial policy reforms in the SME sector in industrialized countries.

+ Constantinos Stephanou and Camila Rodriguez (2008) studied the trends and policy challenges in providing financing to small and medium enterprises in Colombia.

+ Malhotra, Mohini; Chen, Yanni Criscuolo, Alberto; Fan, Qimiao, Hamel, Iva lIieva, Savchenko, Yevgeniya (2007) studied the financing experience of countries in the world, such as combining funds from the European Bank for Reconstruction, banking sector privatization, application of training support policies, and issuance of appropriate accounting standards.

+ Wang (2004) said that companies with tax incentives have better sales and value-added than non-preferential ones.

+ The study by Tilak Abeysunghe and Tan Lin Yeok (1998), on the impact of a country dumping and raising domestic prices on import and export.

+ The study by Wen Shwo Fang et al. (2005) on the effect of exchange rate fluctuations on export of Indonesia, Japan, Singapore, Taiwan, Korea, Thailand and Malaysia on two corners: the devaluation of domestic currency and the exchange rate risk.

The above research works, by both qualitative and quantitative methods, provide critical theoretical information related to the use of financial instruments as well as the impact of financial instruments on practice in countries around the world. This is a valuable source the PhD student is inherited in his/her research.

b. Domestic studies
In Vietnam, many researchers have analyzed and evaluated the use of financial instruments. Typically as:

+ Bach Duc Hien (1997) identified tax as a instrument to encourage and guide the development of small and medium enterprises in Vietnam through tax incentives such as tax exemption and deferment allowing enterprises to accelerate fixed assets.

+ Ton Thu Hien (2011) studied the use of financial instruments in poverty alleviation. Subjects of the study were the State budget, health insurance and micro-financial instruments
+ Nguyen Thi Quy (2008) analyzed the exchange rate fluctuation (USD, EURO) on export activities. Research has shown that each country chooses an appropriate exchange rate policy for each economic development stage 
+ Private study on influence of rate instrument, Dang Thi Huyen Anh (2012) separately used the least square method in econometrics to describe the relationship between the real exchange rate and the trade balance.of Vietnam in 2002 to 2012 period 
Researches on the use of financial instruments by local researchers from the perspective of the Vietnamese economy should be both theoretical and highly practical information for the PhD student to use and develop in the analysis and assessment of practical use of financial instruments to improve the competitiveness of Vietnam’s export garment.

1.1.2. Studies on the competitiveness of Vietnam’s export garment
a. Overseas studies

Garment is a traditional item of many countries in the world. However, the production and consumption of goods in the world are clearly decentralized by development level of nations. Studies on the competitiveness of garment in the world are also around the differences in the level and production requirements between the two groups of countries.

+ Schmitz Hubert (2006), garment manufacturer in Vietnam, is described by the author as a typical case in Asia about garment production and export potentiality based on exploiting labor advantages. .

+ With the main research subjects of light industry in African countries, GDS (2011) has put Vietnam garment enterprises into the study as typification for comparison due to the similarity of low labor cost, preferential investment environment similarities 
+ Jean Marc Philip et al. (2011) assessed the competitiveness of Vietnam’s export garment in the EU market. The authors said that Vietnam’s garment has a competitive edge in the EU market, especially when the EU-Vietnam Free Trade Agreement came into effect.

+ Jae-Hee Chang and Phu Huynh (2016) studied the footwear and garment sector of ASEAN countries in the context of the Fourth Industrial Revolution which greatly influenced these two industries.

Overseas studies have shown an objective assessment of the competitiveness of Vietnam’s export garment. Analysis and evaluation of the foreign researches will supplement information sources for the PhD student to assess the competitiveness of Vietnam's export garment in a more comprehensive and multi-dimensional way.

b. Domestic studies

+ Dang Thi Tuyet Nhung (2011) analyzed, evaluated and assessed the competitiveness of Vietnam’s garment based on its participation in global garment value chain activities.

+ Dinh Truong Hinh (2013) chose garment as the subject of study together with 4 other light industries in Vietnam. The author has made in-depth analysis, detailed illustration of the factors constituting competitiveness of Vietnam’s garment.

+ Nguyen Thi Tu (2010) analyzed the competitiveness of Vietnam’s garment in the US market - the largest export market of Vietnam in recent years.

+ Do Viet Tung (2017) analyzed the effects of joining free trade agreements, namely the Free Trade Agreement between Vietnam and the EU on Vietnam’s export garment.

+ Pham Thi Tuong Van (2017) studied the competitiveness of garment from the perspective of garment supporting industry.

The authors agree on the low competitiveness of export garment, in which the advantages of labor have not been exploited effectively. These are important conclusions that are good foundation for the thesis of the PhD student, especially in evaluating the current competitiveness of Vietnam’s export garment.

1.1.3. Studies on the use of financial instruments to improve the competitiveness of Vietnam’s garment
a. Overseas studies on the use of macro-financial instruments to improve the competitiveness of garment
+ Iwan Hermawan (2011) analyzed and assessed the impact of macro-financial policies on the garment industry in Indonesia through the analysis of taxation and interest rates instruments 
+ Dwight H. Perkins1 and Vu Thanh Tu Anh (2007) have studied the development policies of the industry in general and garment industry in particular in Vietnam. Financial policies with tax, land use fee and interest rate instrument have been analyzed by the authors on the real use and efficiency in the development of industries, including the Vietnam’s garment industry. 
+ Francesca Guadagno (2016) studied the role of the Vietnam Development Bank (VDB) along with other sponsoring and capital providing subjects 
+ IDS (2010) is a foreign study that has direct access to the use of financial instruments in the Vietnam’s garment industry in general and Vietnam’s export garment in particular. The author analyzes the practical application of taxes, fees related to garment manufacturing enterprises, as well as interest rate of the SBV.

According to foreign authors, garments play an important role in the highly practical research products. However, Vietnam’s export garment has not received much interest from foreign researches, if any, just mentioned the impact of some financial instruments, or garment which was studied along with the other processing industries. This will be overcome by domestic research products.

b. Domestic research on the use of macro-financial instruments to improve the competitiveness of Vietnam’s garment
The use of financial instruments to improve the competitiveness of Vietnam’s garment has received attention of many local researchers. Some typical works such as:

+ Pham Thi Minh Hien (2011) has clearly commented on the rationale for the competitiveness of enterprises, analyzing the competitiveness of Vietnam’s garment enterprises in the context Vietnam has become a member of WTO.

+ Nguyen Manh Hung (2012) analyzed and assessed the impact of financial and monetary policies on Vietnam's garment enterprises in 2006-2010 period, focusing on tax policy analysis (corporate income tax, export tax, and value added tax.) 
+ IPP, CIEM (2013) is a meticulous report on qualitative and quantitative research on the competitiveness of textile garment group in Ho Chi Minh City and some neighboring provinces. The research team has analyzed in detail the impact of the interest rate, exchange rate and tax instruments on production and business activities of garment enterprises in Ho Chi Minh City and some neighboring provinces. .

+ Le Mai Trang (2016) focused on the impact of exchange rate fluctuations on three main export products of Vietnam which are coffee, seafood and garment 
+ Le Hong Thuan (2017), with more and more garment enterprises listed on the stock market, accordingly, garment enterprises have added a capital mobilization channel in addition to support from the State budget and own capital of enterprises 
It can be seen that domestic researches on the use of financial instruments to improve the competitiveness of garment enterprises in general and export garment in particular are quite rich, have added more direct and more specific approach for the PhD student. However, many differences in subjects, scope of research require the PhD student to have a more comprehensive, multi-dimensional approach.

1.2. General evaluation of domestic and foreign research materials, gaps and approach direction 
1.2.1. General assessment and gaps in internal and external researches 
Relevant domestic and foreign research materials using financial instruments to improve the competitiveness of Vietnam’s export garment are various, reflecting the various aspects related to the topic of the thesis. These are valuable theoretical and practical documents for the PhD student to define analytical framework, research orientation and basis for analyzing the real use of financial instruments in the process of enhancing the competitiveness of Vietnam’s export garment.

Gaps in internal and external researches 
- Domestic and foreign studies only reflect one or a number of financial instruments used to affect the competitiveness of Vietnam's export garment.

- Factors influencing the competitiveness of Vietnam’s garment are analyzed separately without comprehensive analysis and assessment of the impact of all four macro-financial instruments (state budget spending, tax, credit and exchange rate) to all elements of competitiveness.

- Content related to the use of financial instruments to improve the competitiveness of Vietnam’s export garment has not been fully and completely covered.

- The limitations on the competitiveness of Vietnam's export garment have not been fully recognized and macro-financial instruments to reduce these constraints have not been studied and evaluated fully 
This is the research gap which, through the research results of the thesis entitled "Using Macro Financial Instruments to Enhance the Competitiveness of Vietnam's Export garment", the PhD student wishes to limit this research gap.

1.2.2. Approach of the thesis

- Theoretically, the thesis systematizes the theoretical issues of competitiveness with the constituent elements, the financial instruments and the impact of financial instruments on the competitiveness of goods.
- Practically, the thesis studies the use of four financial instruments: tax, credit, state budget and exchange rate. These instruments are researched through channels that affect the components of the competitiveness of export garment, in which, the PhD student focuses on the analysis of garment group in the form of finished clothes, also known as garment with two product groups under HS codes 61 and 62.

Chapter 2

THEORIES ON COMPETITIVENESS AND IMPACT OF MACRO FINANCIAL INSTRUMENTS TO THE COMPETITIVENESS OF PRODUCTS
2.1. Competition and competitiveness

2.1.1. Concept of competition and competitiveness

2.1.1.1. Concept of competition

Competition is competition between commodity producers, traders, businessmen; between countries in the market economy, dominated by supply-demand relations, in order to gain the most favorable production, consumption and market condition. Competition is the driving force for economic development, which is an important foundation for legal business freedom for the benefit of society and consumers. 
Competitiveness is studied on three levels: the competitiveness of nation, the competitiveness of enterprise, the competitiveness of goods and services. The three levels of competitiveness are mutually interrelated, interdependent and supportive. 
2.1.2. Indicators assessing the competitiveness of products
The first is quality.

The second is cost.

The third is goods trademark, brand value.

The fourth is market share.

2.1.3. Factors affecting the competitiveness of products 
2.1.3.1. Factors affect the competitiveness of products in terms of the internal and external environment of the manufacturing enterprise

* Factors outside the manufacturing enterprise

External factors affecting the competitiveness of goods are elements of the macro environment, including economic factors, socio-cultural factors, political and legal factors, law and international business environment factors.

* Internal factors affecting the competitiveness of products

5 competitive pressure model given by the economist Michael Porter, placed in the competitiveness framework of the product, the 5 competitive pressure model is considered as the micro factors that affect the competitiveness of products, including competitive pressure from present competitors, potential competitors, substitutes, customers and suppliers.

* The factors inside the enterprises affecting the competitiveness of products 
- Human resource 
- Scale of production and business activities

- Science and technology level

- Financial situation of the enterprise

2.1.3.2. Factors affecting the competitiveness of products under the framework of value chain research

According to the value chain study framework, goods with high levels of input, processing and assembly but limited design, R & D, marketing, retail have low competitiveness, low cost, low position in the value chain. This is clearly reflected in the commodity's primary, processing, and manufacturing commodities of developing or slowly development countries. In contrast, goods with difference in design, R&D creation; good marketing and retail will be highly competitive in the market, with a high position in the value chain. 
2.2. Macro-financial instruments and the impact of macro-financial instruments on the competitiveness of products

2.2.1. Tax and impact of tax on the competitiveness of products
For the purpose of analyzing the impact of tax on the competitiveness of products, the PhD student uses taxing method classification 
Indirect taxes and the impact of indirect taxes on the competitiveness of products: the state uses indirect taxes to support domestic production; The state uses indirect taxes to protect domestic production

Direct taxes and the impact of direct taxes on the competitiveness of products: reducing taxes on income from research and development activities; exempting and reducing enterprise income tax for enterprises investing in expansion...; prioritizing corporate income tax for new investment projects producing products on the list of priority industrial development products; tax credit; performing accelerate depreciation of fixed assets.

2.2.2. State budget spending and the impact of state budget spending on the competitiveness of products

State budget spending has an impact on improving the competitiveness of products with the following impacts:

First, the state budget for infrastructure development

Second, the state budget for improving employee’s capacity 
Third, the state budget for technology development, supporting research and development
2.2.3. Credit, interest and impact of credit, interest rate on the competitiveness of products

Credit facilitate enterprises to solve difficulties in finding external capital to expand investment, develop production and business activities, improve the competitiveness of products on the domestic market as in the world market. Recognizing that, the government and financial institutions are increasingly interested in supporting businesses through a number of credit solutions: lending, finance lease, credit guarantee....

Thanks to the credit capital of the bank, enterprises have conditions to supplement their temporary shortage of capital or expand capital to ensure normal production and also expand production, technical improvements, apply new technology to increase competitiveness. Credit has helped enterprises to accelerate production and consumption, creating conditions to maintain the organic link between production, circulation of goods and social consumption.

2.2.4. Exchange rate and the impact of exchange rate on the competitiveness of products

2.2.4.1. Exchange rate

According to the theory, when exporting, the exchange rate affects the demand for export products in the world market, thereby affecting the competitiveness of goods. If each country's currency depreciates against the currencies of other countries, the export price of such goods in the world market becomes cheaper than that of other countries. This reduction makes this country's export product attractive to customers around the world, enhancing the price competitiveness of goods and increasing the export quantity. Increased foreign currency also encourages tourism in the country, thus promoting the on-the-spot export services, contributing to the increase of foreign currency for the country. Conversely, if a country's currency appreciates against the currencies of other countries, its price becomes more expensive than that of other countries, reducing its consumption strength

The exchange rate has a clear, immediate and direct impact on export and import activities and plays an important role in enhancing the competitiveness of export goods. To achieve this goal, the regulators of exchange rate policy that can be applied are:

i). Price devaluation and raising, which, in order to improve competitiveness for export product, the chosen instrument will be currency devaluation, in which the domestic currency will be undervalued and creating competitive advantage for export products. ii). Foreign exchange reserve instrument: A change in increase or decrease level in central bank foreign exchange reserve is the amount of foreign currency held by a country to provide its international payment capacity. iii). indirect regulatory instruments such as rediscount rate, obligatory reserve rate, tariff, quota, price and other instruments.

2.3. Experience of countries in the use of macro-financial instruments to enhance competitiveness for export goods

2.3.1. Experience of countries in the use of macro-financial instruments to enhance the competitiveness of export goods

2.3.1.1. Thailand's experience in using macro-economic instrument to enhance the competitiveness of export goods

Specifically, the financial instruments are used by Thailand in enhancing the competitiveness of goods: 
( Tax instrument
Thailand has two regular sources of revenue: tax and non-tax, in which tax is the main source of revenue, accounting for 80-90% of the budget. In addition to being a revenue source of the state budget, tax also play an important role in enhancing Thai goods competitiveness, especially export goods.

In addition to the commitments in regional and international cooperation programs, Thailand has applied tariffs to reduce input costs and production costs for enterprises, thereby increasing the competitiveness of goods.

(  Credit instrument
With the goal of developing economy in the direction of increasing value, development based on the level and high productivity; Thailand's financial policies are also oriented towards this goal. Credit instruments are implemented through the following programs:

- Reducing discount on R&D capital

- Reducing tax for R&D costs

- Forming Research and Technology Development Fund

- Soft and incentive loans 
( Exchange Rate Instrument
After the 1997 financial crisis in which the Thai economy suffered a severe crisis, the devaluation of the Thai baht strongly affected the competitiveness of export goods. Currently, Thailand has maintained stable exchange rate with foreign currencies of its key partners. Stable exchange rate also creates attractiveness for Thai investment environment to attract FDI, while Thai investors also have the opportunity to boost offshore investment. This again made Thailand's manufacturing operations more and more competitive, boosting the competitiveness of goods.

( Macro-financial instruments for Thai export garments

The Thai garment industry is well-developed thanks to the establishment and development of a complete garment value chain, comprising 4.700 domestic manufacturers and ranking the 11th in Asia in terms of garment export value. .

With financial incentives for R & D, the dyeing, printing and finishing of fabric area in Thailand has applied many advanced technologies in production such as electronic printing technology, 3D printing. With 400 factories operating in the field of dyeing, printing and finishing, Thailand's garment industry is not only good for domestic demand but also for export. As a result, Thai garment products have a very high localization rate of 80%.

In order to promote the design and develop garment, high value activities in the garment chain will receive higher incentives. Moreover, in order to develop the garment supporting industry, enterprises operating in the field of garment support on the one hand enjoy preferential treatment on corporate income tax, and on the other hand, are under pressure to compete with the State’s exemption of import tax on raw materials, auxiliary materials, machines and equipment used for the production of export garment
2.3.1.2. Korea's experience in using macro-economic instruments to enhance the competitiveness of export goods

Tax instrument
Korea's tax system includes national taxes and local taxes. In particular, the national tax is made up of three components: domestic tax, tariff and special use tax; Local taxes include provincial, county and city taxes.

The subjects of corporate income tax, including those established in Korea (considered a domestic company), is subject to tax on all earnings worldwide; and foreign enterprises are subject to tax on income in Korea. Corporate income tax rate is 15% and 27%.

Regarding VAT, in 2012, Korea increased the VAT rate from 10% to 10.5%, of which the additional VAT revenue was transferred to the locality (apart from the decentralization of revenue from general VAT).

( Credit Instrument
Credit instrument is used by Korea by making indirect effects on the competitiveness of goods. Typical is a diversified system of financial support for R & D, from researcher payroll support to reduction of income tax, and reduction of import duty on research equipment. Specifically:

- Payroll support: support 80% of annual salary for each expert, up to 30 thousand USD in the first 2 years.

- Tax refund: refund 15% of investment cost for R & D and human resource training in each taxable year; Or refund 40% of the annual average cost of the last four years to invest in R & D and human resource training.

- Reduction of import tax: reduce 80% of import tax for research equipment: chemicals, primary processing goods, raw materials and samples.

- Personal income tax exemption for foreign engineers

( Exchange Rate Instrument
The exchange rate instrument is used by the Korean government quite effectively to improve the competitiveness of export products.

When first conducting the economy opening policy, Korea implemented a policy of maintaining a weak currency, in order to increase competitiveness for export products. However, as Korean exports move into a technologically advanced trend, the low valuation of the KRW is no longer significant. Moreover, the Korean chaebols are actively conducting FDI to other countries, maintaining the stable value of KRW is the most important.

( Macro-financial instrument for export garment of Korea

In the 1960's, garment is included by Korea in group of light industry sectors needed to be promoted, in which the market was mainly domestic and the United States. In the 1970s and 1980s, in parallel with the garment processing for the US market, the EU, the Korean garment industry moved from simple assembly of imported materials ( associated with export processing zones) to higher value-added production models than OEMs (original equipment manufacturers). Subsequently, Korean garment companies shifted from OEM to ODM and then OBM, garments were sold with their own brands in the domestic and international markets.

Contributing to the success of the Korean garment industry, the first was the Korean government's development of the "Science and Technology Encouragement Act" to promote the role of taxation in the development of science and technology for economic development. In particular, in 1974, the government issued a "tax deduction system for new technology," a direct tax incentive to support and develop key industries including garment industry. In 1977 and 1979, Korea established a "tax deduction system for investment in research equipment" and a "tax reduction system for technology transfer."

To simplify the tax system, Korea has implemented "key areas of special tax treatment," where key industries reserves right to choose one of three preferential forms of tax exemption in particular, investment tax credit.

2.3.2. Lesson for Vietnam in using macro-financial instruments to improve the competitiveness of export goods.

First, there must be good agreement and orientation of the government and enterprises in the process of improving the competitiveness of export goods. Financial instruments are made by macro managers so with good orientation, the efficiency in improving the competitiveness of the export goods will be achieved. Second, maintaining high competitiveness for export goods must be based on the labor qualification and high technology, and financial instruments must follow the trend of improving the labor qualification, development of R&D activities. Third, internal factors play an important role in enhancing the competitiveness of export goods, and financial instruments must fully exploit the advantages of domestic resources. Fourth, the high competitiveness of export goods must be reflected in the possession of branded goods. Fifth, financial instruments must be flexibly adapted to the domestic and international economy context in order to provide a way to improve the competitiveness of export goods. Sixth, the use of financial instruments to improve the competitiveness of export goods can have negative social impacts, requiring strong and effective measures to reduce and cope with them drastically. 
Chapter 3

REALITY OF USING MACRO FINANCIAL INSTRUMENTS TO IMPROVE COMPETITIVENESS OF VIETNAM’S GARMENT SO FAR
3.1. Competitiveness of Vietnam’s export garment
3.1.1. Overview of Vietnam's garment industry

In the period after 2006, after Vietnam officially became a member of the World Trade Organization (WTO), there have been many changes in garment import and export regulations. In the first year of 2007, Vietnam officially became a member of WTO, accompanied by a series of commitments to remove non-tariff barriers and gradually reduce tariff barriers, FDI into Vietnam’s garment increased rapidly. Taking advantage of the tax incentives under the WTO and the free trade agreements signed by the Government, Vietnam’s garment penetrated deeper into the world market and contributed to increasing foreign exchange for the economy as well as created job for employees.

3.1.2. Export of garment in Vietnam so far 
3.1.2.1. Concept of export garment:

* Concept of garment:

Garment belongs to the category of processed goods, which, through the use of machines, auxiliary materials, chemicals and human force, the original materials are changed into the final garment product serving human’s using demand 
* Concept of export garment:

When exporting, garments are regulated in the harmonized customs code system, so called HS codes. According to this classification, the products of the garment production system of Chapters 61, 62 and 63 are subdivided according to the differences in inputs, users and uses.

Garment products in Chapter 61 and 62 are also export items that Vietnamese enterprises have advantages in. Accordingly, the analysis of the PhD student focusing on these two groups of garment will obtain the research purpose of the thesis.

3.1.2.2. Export of Vietnam’s garment so far 
The PhD student analyzes the export of Vietnam's garment so far in three aspects:

- Export of garment by groups of goods

- Export of garment by enterprise structure

- Export of garment by market

3.1.3. Competitiveness of Vietnam’s export garment
The competitiveness of Vietnam’s export garment is studied on the four aspects mentioned in Chapter 2. Specifically:

The competitiveness of Vietnam’s export garment in terms of quality: In general, the quality of Vietnam’s export garment is low, mainly for medium and low-end market segments.

The competitiveness of Vietnam’s export garment in terms of cost: Vietnam’s export garment has low cost thanks to taking advantage of cheap labor cost.

The competitiveness of Vietnam’s export garment in terms of brand value, brand name: Vietnam’s export garment has no prestige brand, mainly produced by CMT processing
The competitiveness of Vietnam's export garment in terms of market share: Vietnam's export garment have increased gradually in the world market, but are highly concentrated, in which the United States is the primary market.

3.2. Assessing the competitiveness of Vietnam’s export garment in recent years

3.2.1. Assessing the competitiveness of Vietnam’s export garment by factors inside and outside the enterprise

3.2.1.1. Regarding external environment of enterprises, macro-financial environment

The stable macro-financial environment in the recent period has created conditions for garment enterprises to export long-term business strategies, maintain jobs, turnover and stable profit.

3.2.1.2. Internal environment of the garment industry

With all the competitive pressures, Vietnam's export garment is subject to high pressure from customers, current competitors, implicit competitors. Competitive pressure from suppliers in the short and medium term is moderate, however, in the longer term, if Vietnam does not develop the garment supporting industries, this pressure will increase.

3.2.1.3. Internal environment of enterprises 
Factors affecting the competitiveness of Vietnam’s export garment are assessed on the basis of the internal environment of enterprises, expressed in terms of production scale, level of labor, technology and financial potential of enterprises 
3.2.2. Assessing the competitiveness of Vietnam’s export garment according to the value chain research framework  
Within the value chain framework, the four major stages of the upstream and downstream chains are the constraints of Vietnam’s export garment. In other words, Vietnam's export garment is highly competitive at the manufacturing stage. To improve the competitiveness of garment export, enterprises have to upgrade the value chain, shift from CMT export to FOB, to ODM. When export garments are manufactured under the ODM method, the competitiveness of products is higher, more sustainable, bringing high economic efficiency to the participants.

3.3. Practical use of macro financial instruments by garment export enterprises of Vietnam in recent years

3.3.1. Practical use of tax instruments

3.3.1.1. Corporate income tax

Corporate income tax affects the competitiveness of export garment through tax incentives for export garment enterprises. Specifically, the State has reduced corporate income tax, extended corporate income tax and corporate income tax incentives for enterprises operating in the garment industry.

3.3.1.2. Value Added Tax (VAT)

Value added tax has a direct impact on the competitiveness of Vietnam’s export garment. Two main directions are the implementation of preferential VAT rates for the input of export garments and VAT incentives for machines and equipment used in the production of export garments.

3.3.1.3. Import tax

Import tax has a direct impact on the competitiveness of export garment in both respects of competitions which are input and output. Specifically, the Government has negotiated preferential import tariffs on input of export garments and preferential tariffs on inputs of export garments under the free trade agreement framework 
3.3.2. State budget spending to raise the competitiveness of Vietnam’s export garment
The state budget has an impact on improving the competitiveness of Vietnam's export garment on three directions: State budget spending for development of infrastructure system, State budget spending for human resource development and State budget spending for development of garment supporting industry. 
3.3.3. Practical use of credit, interest rate instrument 
As in the case of domestic private enterprises not yet listed on the stock market, banking credit is considered an important source of capital for enterprises, especially small and medium size garment enterprises with limited financial resources. Credit, interest rate instrument shall be used by the Government and State agencies on the application of preferential interest rates to production of export garment, preferential credit for export of garment, preferential credit for supporting garment production and preferential credit for garment supporting industry.

3.3.4. Practical use of exchange rate instrument
The State Bank of Vietnam (SBV) has issued Decision 2730/QD-NHNN announcing the central exchange rate of VND against USD, the cross rate of VND against other foreign currencies. SBV chooses 8 currencies as reference for central rate calculation, including: USD, EUR; CNY; JPY, Singapore Dollar (SGD), Korean Won (KRW) and Taiwan (Taiwan), Bath Thailand (THB). The new exchange rate regime allows the central rate to react flexibly and in a timely manner to domestic and international development. 
The relatively stable management of nominal VND/USD exchange rate in 2011-2015 had a positive impact on export garment with a marked increase in export value compared to the period before. The nominal exchange rate was adjusted to reducing VND to encourage export. The effective exchange rate fluctuates increasingly and the REER value is always greater than 100, indicating that Vietnam's international trade competitiveness is improving. The exchange rate has very clear and favorable influence on the garment products 
However, as characteristics of Vietnam’s export garment mainly in the form of CMT and FOB, that is, Vietnamese enterprises only process and import materials by order of the applicant (Foreign customers). As a result, export garment enterprises are facing difficulties when VND devaluates because of higher input costs.

3.4. Assessing the use of macro financial instruments to improve the competitiveness of Vietnam’s export garment
3.4.1. Results and limitations in the use of macro-financial instruments to improve the competitiveness of Vietnam’s export garment.

Results

The greatest and most visible result of the impact of financial instruments on the competitiveness of Vietnam’s export garment is supports to improve competitiveness in terms of price and export volume. Specifically: support to reduce input costs and product price, increase the output of export garment.

Restrictions

Impact of the tax instrument on the competitiveness of export garment: administratively burdened, prolix tax procedures have increased time costs for enterprises. 

* Impact of credit instruments, interest rate on the competitiveness of export garment: the bank credit only adds to the working capital of the garment enterprises, medium and long term invested subject is limited. In addition, the capital of financial companies is limited so less investment is made in machines, equipment of great value, so not meeting financial lease demand of garment enterprises 
* Impact of state budget spending on the competitiveness of export garment: the investment in infrastructure speed has not kept pace with the growth of the economy in general and the export of garments in particular. In addition, the state budget spending should diversify form and publicize training activities to improve labor qualification in the garment industry, the labor training has not bee expanded and diversified to meet the demand for ODM production.

* Impact of the exchange rate instrument on the competitiveness of export garment: there is difference in the assessment of the impact of the exchange rate on the competitiveness of export garment between the FDI enterprise group and domestic enterprises. FDI enterprises do not think that the exchange rate instrument has a strong impact on export garment as assessed by domestic enterprises 
3.4.2. Causes of restrictions on the use of macro-financial instruments to improve the competitiveness of Vietnam’s export garment
First, the restriction in the awareness of the competitiveness of Vietnam’s export garment; Second, financial instruments have not yet focused on the development of the garment supporting industry so it has not met the requirements of export garment; Third, the administrative procedures related to taxation and customs still complicate and cause burden on export garment enterprises; Fourth, state budget spending has not met the requirements of improving the competitiveness of export garment in the direction of increasing value; Fifth, the lending mechanism is not suitable with the characteristics of garment production for export; Sixth, the exchange rate policy is not suitable with the domestic and world context; Seventh, connection and cooperation between financiers and garment export enterprises are weak 
Chapter 4
SOLUTIONS TO USE MACRO-FINANCIAL INSTRUMENTS TO ENHANCE COMPETITIVENESS OF VIETNAM’S EXPORT GARMENTS

4.1. Opportunities and challenges for improving the competitiveness of Vietnam’s export garment in the current world economy context.

4.1.1. The world economy context affecting the competitiveness of Vietnam’s export garment
The world economy context affects the competitiveness of Vietnam’s export garment in the following aspects:

- The technical and quality standards for export garment have been increasing, especially in industrialized countries.

- Labor standards, social responsibility for export garment enterprises are increasingly tight, requiring serious compliance of enterprises.

- The competitive pressure between the manufacturing countries and the export countries of garments is increasing, especially among countries with many advantages in terms of production advantages.

- The trend of "fast fashion" is having a strong influence on the production - export of garments

- Garment consumption through distribution channels is increasing 
- Technology used in the garment industry is changing positively in the direction of automation, reducing labor use, reducing unnecessary costs in the production process.

4.1.2. Opportunities and challenges for improving the competitiveness of Vietnam’s export garment
4.1.2.1. Opportunities 
- Expanding the export garment market through FTAs

- Improving the competitiveness of Vietnam’s garment on non-price competitive elements

- Upgrading the market segment of Vietnam’s export garment
4.1.2.2. Challenges
- Competitive advantage of Vietnam’s export garment is mainly based on low labor cost

- The requirements, quality standards and techniques for export garments are increasing

- Social issues arise in export garment manufacturing zones

- The export processing mode restricts the access to information related to end users, as well as enhances the competitiveness of export garment.

4.2. Views and orientations of the State in enhancing the competitiveness of Vietnam's export garment

4.2.1. Views and objectives of the State in improving the competitiveness of Vietnam’s export garment
4.2.1.1. The State's view on improving the competitiveness of export garment

- To develop the garment industry in the direction of modernization, efficiency and sustainability; shifting production from processing to raw materials, semi-finished products, ensuring quality and diversification of export items;

- The development of garment industry must be closely linked to environmental protection and agricultural and rural labor movement.

- To develop concentrated textile-fiber industry zones and clusters so as to create conditions for the well-realization of economic, social and environmental issues.

4.2.1.2. The objectives of the State in enhancing the competitiveness of export garment

* Overall objectives

- To build the garment industry into one of the leading export-oriented industries;

- To maintain stable development of the garment industry, on the basis of modern technology, quality management system, labor management, environmental management in accordance with international standards;

- To distribute garment in suitable areas: favorable in supplying labor, transportation and seaport;

- By 2020, the garment industry will build some famous brands.

* Specific objectives: 
- In 2016 to 2020 period: The growth rate of production value of the textile industry increased by 13% - 14% / year, the garment sector increased by 12% to 13% /year. Export growth was 9% to 10% per year. 

- In 2021 to 2030 period: The growth rate of production value of the textile industry increased by 10% - 11% / year, the garment sector increased by 9% to 10% /year. Export growth was 6% to 7% per year. 
- The structure of textile and garment industry in the entire garment industry: By 2020, the proportion of the textile industry will increase to 47%, the garment sector will reduce to 53%; By the year 2030, the textile sector would increase to 49%, the garment sector would account for 51% of the total garment structure.

4.2.2. Orientation to improve the competitiveness of garment export of Vietnam

- Orientation to develop important products and areas

First, strengthen the export garment industry to take advantage of market opportunities

Second, set up a textile production program for export of technical textiles and medical textiles.

Third, develop cotton fiber resources, fiber plants, artificial fibers and auxiliary materials.

- Orientation in the garment production planning for export by region and territory

To improve the competitiveness of export garment, the region-based garment planning should be based on production resource advantages in each region so as to take all uses of resources.

4.3. A number of solutions concerning use of macro-financial instruments to improve the competitiveness of Vietnam’s export garment
4.3.1. Tax solution

In order for the tax instrument to truly become an effective financial instrument for enhancing the competitiveness of Vietnam’s export garment, the solution on effective use of tax instruments should be in the following directions:

* Domestic taxes:

Value-added tax incentives: To stimulate investment in and use of domestic garment-supporting industry products, propose the application of lower tax rate than usual (5%) or delay the payment schedule for VAT with input enterprises and garment materials 
Enterprise income tax incentives: To continue implementing and performing application of 10% enterprise income tax rate for 15 years, the maximum tax exemption for no more than 4 years and 50% tax reduction to be paid for not more than 9 years for enterprises operating in the field of garment supporting industry.

* Import / export tax:

The Ministry of Finance should revise the tax policy on use of surplus raw materials to reduce waste as well as negative impacts on the social environment. According to the PhD student, if foreign customers do not want to return raw materials and allow the outsourcer to reuse them, the Ministry of Finance and the relevant authorities should approve and allow them to be used in the manufacture of garment for domestic consumption 
* Improvement of tax procedures

The tax procedure is still the biggest limitation on administrative procedures that Vietnamese enterprises in general and export garment enterprises are facing with. To enhance the competitiveness of export garment and create the best conditions for enterprises to step up tax procedures in a lean, simple, low cost and best time facilitating manner for benefits of taxpayers.

4.3.2. Solution of state budget spending 
The State budget spending needs to be performed well in all three directions:

- Investment in improving the garment manpower quality. 
- Investment should be in infrastructure in areas with gathering of garment supporting enterprises, especially in support of environmental pollution treatment.

- State budget spending for development of garment-supporting industry: Continuing State budget spending activities to support research and development, including projects on building research and development establishments for production of garment-supporting products with the state-allocated land and land use preferences.

4.3.3. Solution of credit, interest rate

First, Vietnamese enterprises in general and export garment enterprises in particular still rely too much on bank capital, while commercial banks themselves are units running for  profit, needing to diversify capital mobilization channels, especially capital mobilization on the stock market.

Second, it is necessary to calculate and consider a preferential interest rate to enterprises operating in the garment supporting industry as well as a borrowing time suitable to the characteristics of the garment supporting sector. 
Third, in parallel with preferential interest rate, so that the financial support is really preferential, it is still necessary to simplify loan procedures and transactions in order to save time and costs for export garment enterprises. 

4.3.4. Solution of exchange rate 
First, maintaining the stability of VND in particular against the currencies of the counterparties with transactions in import of raw materials for production of export garment.

Second, stabilizing other macro-financial policies that affect exchange rate such as foreign exchange control policy, deposit rate, effective management and utilization of foreign currency sources, maintaining inflation one figure ...

Third, the current weak maintenance policy of VND has only enhanced the competitiveness of the input self-controlled export garment and the localization rate of export garment products is at a high level.

4.4. Some solutions to improve the competitiveness of Vietnam’s export garment
4.4.1. Support solutions from the State to improve the competitiveness of Vietnam’s export garment
In order to improve the effectiveness of macro-financial instruments, the State should also implement non-financial support measures such as:

First, negotiating to sign FTAs that ​​offers many opportunities for Vietnam’s export garment
Second, boosting trade promotion activities in which the Vietnam Garment Association must play a key role

Third, issuing policies and guidelines to localities with advantages and favorable conditions to accelerate the formation of garment connection clusters.

4.4.2. Support solutions from enterprises to improve the competitiveness of Vietnam’s export garment
From the view point of export garment enterprises, the solutions to be implemented are:

First, moving from production to FOB mode 
Second, increasing market share in the domestic market

Third, promoting trade promotion activities in the direction of diversifying market, seeking and exploiting new markets, niche markets

Fourth, strengthening cooperation and linkage between entities involved in garment production and export

Fifth, improving qualification of labor and production technology

CONCLUSION
Through 4 chapters analyzing the macro-financial instruments used by the State of Vietnam to improve the competitiveness of export garment, it is possible to summarize some main results as follows:

First, the macro-financial instruments have a direct impact on most direct and indirect activities of the garment-producing and exporting process. From input supply to production and distribution, export, macro-financial instruments have supported fairly and consistently.

Second, if the tax instruments, interest rate and exchange rate have a clear and direct impact on the production and export of garment enterprises, then, impact on competitiveness of export garment, the influence of state budget spending is unclear and unspecific.

Third, the effective use of financial instruments is highly dependent on administrative procedures, transparency of the using process as well as the efficiency use. In order for financial instruments to have a stronger impact on the competitiveness of export garment, it should be conducted in parallel with the improvement of the administrative procedures.

Fourth, due to resource constraints as well as requirement to comply with commitments under the FTAs ​​Vietnam has participated, the impact from financial instruments on the competitiveness of export garment is limited due to lack of focus, lack of linkage between actors, especially between State agencies and enterprises.

Fifth, the competitive pressure is constantly rising, with the characteristics of a fashion commodity, production - export of clothes is very seasonal, so the financial instruments should also be used accordingly. If state budget spending and taxes require a period of planning, issuance, interest rate, credit and foreign exchange rate are more flexible. The state should combine financial instruments to obtain the most effect for export of garments, as well as the impact on the competitiveness of garments.

Sixth, the domestic and world economic context has changed, the competitive advantage of price by taking advantage of low labor cost tends to reduce, Vietnam’s export garment should improved more the non-price competition factors, financial instruments also need to focus on these contents 
Seventh, the financial or non-financial support of the State is only a necessary condition, the company's efforts to improve the competitiveness of new export garment is sufficient condition. Enterprises are the direct beneficiaries of the State's support, so that the State's supports are feasible in practice, the garment enterprises themselves must make changes in policies, strategies to improve the competitiveness of export garment in a comprehensive and sustainable manner.

With the seven main research results mentioned above, the thesis will add perspective and awareness to researchers and policy makers so that they can use the macro-financial instruments to improve their competitiveness. In the context of competitive pressure on Vietnam's export garment, the competitive advantages of export garment enterprises tend to decrease advantages 
The thesis contents are closely related to the research object and achieved research purposes. However, the thesis is very broad and complex so the shortcomings in the study are inevitable. The author wishes to receive contributions from scientists so that the thesis can bring higher practical value.
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